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The DeLanos’ String of Eight Known Mortgages 

and the Valuation of their Only Real Property  

and its Real Market Value 

 

David Gene DeLano, born on September 1, 1941, and his wife, Mary Ann DeLano, born on 

September 21, 1944, bought on July 16, 1975, the property on 1262 Shoecraft Road, Town of 

Penfield, by taking out a mortgage for $26,000. That was the first of eight known mortgages that 

the DeLanos took on that same property and through which they obtained a known total of 

$382,187. 
 

Preparing for retirement, they filed a bankruptcy petition on January 27, 2004, when Mr. 

DeLano was a 39-year veteran of the banking and financing industries, working precisely as an 

officer in the bankruptcy department of M&T Bank, and Ms. DeLano was a Xerox technician. 

They listed that property in Schedule A as their only real property, had it appraised two months 

earlier at $98,500, and declared that their mortgage was still $77,084 and their equity only 

$21,416…after making monthly mortgage payments for 30 years!  
 
 

Question 1: Where did $382,187, the proceeds of those eight mortgages, and their mortgage 

payments go, particularly since the DeLanos listed in Scheduled B that they had in 

cash and on account only $535, although they reported in their Statement of 

Financial Affairs and their 1040 IRS forms for the three years preceding their 

filing that they had earned $291,470? Were assets concealed and, if so, which and 

where? 
 

Moreover, a public record obtained through WestLaw puts the value of the same property 

at 1262 Shoecraft Road, Webster, NY 14580-8954, assessed by the County of Monroe and 

updated as of May 4, 2007, at $116,000. 
 

 

Question 2: How could that property increase in value in 3.5 years by $17,500, i.e., 18%, in a 

market going down for years? Was the valuation declared in Schedule A 

fraudulent? 
 

The DeLanos have submitted some mortgage documents, though incomplete. They can 

be found below together with their bankruptcy petition, their 1040 IRS forms, the WestLaw 

public record, and an Equifax credit report concerning what are deemed to be two of the eight 

mortgages. The most salient data on these documents is presented on the table of their income, 

receipts, and borrowings below. 
 

Nevertheless, those documents contain with respect to both that property and the 

mortgages some technical references that may be useful in searching the property records to find 

the answer to the above questions. A summary of those references is as follows: (D:# is the page 

number of the documents in this file.) 
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1. (D:345) property on Shoecraft Road, Liber 3679 of Deeds, page 489;  
 

2. (D:342) sold by the Church of the Holy Spirit of Penfield, NY, to David Gene and Mary 

Ann DeLano by warranty deed on July 16, 1975, Liber 4865 of Deeds, page 

122; 
 

3. (D:342) mortgaged on July 16, 1975, Liber 4000 of Mortgages, page 196; 
 

4. (D:343, 345) mortgaged on November 30, 1977, Liber 4488 of Mortgages, pages 152; 
 

5. (D:346-347) mortgaged on March 29, 1988, Liber 8682 of Mortgages, page 81, Mortgage # 

CE033444; 
 

6. (D:176/9) the DeLanos borrowed $59,000 in March 1988 from Manufacturers & Traders 

Trust Bank; 
 

7. (D:176/10) the DeLanos obtained $59,000 in March 1988 from ONODAGA 

Bank/Overdraft; 
 

8. (D:348) mortgaged on September 13, 1990, Liber 10363 of Mortgages, page 38, 

Mortgage # CH016334; 
 

9. (D:348) mortgage assigned on November 26, 1991, Liber 893 of Assignment of 

Mortgages, page 402; 
 

10. (D:349) mortgaged on December 13, 1993, Liber 12003 of Mortgages, page 507, 

Mortgage # CK039604; 
 

11. (D:350-352) mortgaged on April 23, 1999, Liber 14410 of Mortgages, page 132, Mortgage # 

CQ002917 
 

12. (D:353-354) involvement of the U.S. Department of Housing and Urban Development in a 

settlement dated April 23, 1999 
 

 

 

 



SApp:1654  1Http://Judicial-Discipline-Reform.org/Follow_money/DeLano_docs.pdf 

The DeLanos’ income of $291,470,  

+ mortgage receipts of $382,187 = $673,657 

and credit card borrowing of $98,092 

unaccounted for due to the judges’ and the trustees’ refusal to require the 
DeLanos to produce documents supporting their declaration in Schedule B 

(D:31) of their bankruptcy petition that at the time of its filing  
on January 27, 2004, they had in hand and on account only $535!1 

Exhibit 

page # 

Mortgages referred to in the incomplete documents 

produced by the DeLanos to Chapter 13 Trustee 

George Reiber 
a 

 (cf.Add:966§B) 

Mortgages or loans 

year amount 

D
b
:342 1) from Columbia Banking, S&L Association 16jul75 $26,000 

D:343 2) another from Columbia Banking, S&L Asso. 30nov77 7,467 

D:346 3) still another from Columbia Banking, S&L Asso. 29mar88 59,000 

D:176/9 4) owed to Manufacturers &Traders Trust=M&T Bank March 88 59,000 

D:176/10 5) took an overdraft from ONONDAGA Bank  March 88 59,000 

D:348 6) another mortgage from Central Trust Company 13sep90 29,800 

D:349 7) even another one from M&T Bank 13dec93 46,920 

D:350-54 8) yet another from Lyndon Guaranty Bank of NY 23dec99 95,000 

 9) any other not yet disclosed?  Subtotal $382,187 

 

The DeLanos’ earnings in just the three years preceding their 

voluntary bankruptcy petition of January 27, 2004 (D:23) 

 

2001 1040 IRS form (D:186) $91,229 $91,229 

2002 1040 IRS form (D:187) 

Statement of Financial Affairs (D:47) 

$91,859  

91,655 

2003 1040 IRS form (D:188)  

Statement of Financial Affairs (D:47) 

+97,648 

 

 

+108,586 

to this must be added the receipts contained in the $98,092 owed on 18 

credit cards, as declared in Schedule F (D:38)
c
 

$280,736
d
 $291,470

d
 

TOTAL $673,657 
 

ª The DeLanos claimed in their bankruptcy petition that their only real property is their home, 

valued on November 23, 2003, at $98,500, as to which their mortgage is still $77,084 and their 

equity is only $21,416 (D:30/Sch.A)…after making mortgage payments for 30 years! and 

having received during that same period at least $382,187 through the known elements of a 

string of mortgages! Mind-boggling! 

b
 D=Designated items in the record of Cordero v. DeLano, 05-6190L, WDNY, of April 18, 2005. 

c 
The DeLanos declared that their credit card debt on 18 cards totals $98,092 (D:38/Sch.F), while 

they set the value of their household goods at only $2,810! (D:31/Sch.B) Implausible! Couples 

in the Third World end up with household possessions of greater value after having 

accumulated them in their homes over their worklives of more than 30 years. 

d 
Why do these numbers not match? 
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